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index of reports in this and all previous issues 
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EDITORIAL SECTION 











“BEST’S ANALYSES” EXTENDED AND 
IMPROVED. 
Important Changes in One of Our Standard 
Publications. 





Practically all of our subscribers are aware that for 
many years we have published, under the title, 
* Best’s Policy Analyses and Dividend Illustrations,” 
information concerning the conditions of policy con- 
tracts issued by all life insurance companies operat- 
ing in the United States or Canada, arranged on a 
‘question and answer” plan; together with what is 
generally admitted to be the, most complete and use- 
ful exhibit of current dividends on participating life 
insurance policies, and the net costs (premiums less 
dividends) and cash surrender values at the end of 
live, ten and twenty years, under selected forms of 
contracts at selected ages. 

We have been urged by many of our subscribers to 
enlarge the scope of this publication, so that the 
active life insurance solicitor might secure from it 
all the information he needs in his daily work, other 
than that appearing in his own rate book. After 
mature study of the requirements of these clients, the 
editorial plan of the publication has been changed, 
many new and valuable features being added, and 
the 1920 edition is now in press. 

It is divided into six principal sections, in the fol- 
lowing “order : 

Premium rates and cash values; in every case in- 
cluding Ordinary Life, Twenty-Payment Life and 
Twenty-Year Endowment forms; and, in addition, 
rates on some popular term or monthly income form, 
the object being to cover effectively the rates and 

(Continued on next page) 
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values upon those forms of policy which under 7 intervals and at selected ages under the principal 
present-day conditions are most frequently sold. | forms of contracts, all in the form heretofore used, 


Cash values are shown at the end of the third, tenth 
ant fifteenth or twentieth years, and the companies 
are arranged alphabetically. In order to save half 
of the space required for the rates and values, they 
will be given at alternate ages (sufficient for all 
practical purposes) from twenty to fifty-six; and, fol- 
lowing our invariable custom, the information will be 
furnished with respect to every legal reserve com- 
pany, large or old or young, operating in the 
United States or Canada. 

. Rates and all other 
cerning soldiers’ and sailors 

A special section is devoted to the highly im- 
Karsan subject of group insurance. Full information 
regarding the policies, rates and general practices in 
connection with group insurance, of all companies 


small. 


essential information con- 
insurance. 


writing that form of coverage are included, and will 
be found far more complete than any data heretofore 
available bearing on this subject. During the past 
insurance has more and 
as an insurance proposition, 
a bond of interest between 
and thus performs an im- 


few become 


more popular, 


years group 
not only 
but also because it creates 
employer and employee, 
portant sociological service. 

4. Policy analyses, in the very complete form made 
our subscribers by past editions of this 
By means of the “ question and answer ’ 


familiar to 
pubiication. 
system, any important condition in the policy of any 
company may be instantly compared with the same 
condition in the contract of the company represented 
by the user of this handy volume, or that of any other 
company. 

5. Dividends, 
twenty years and cash surrender 


net cost of insurance for five, ten and 
values at the same 





which has proved so satisfactory. 

The fluctuations in th@gdividends paid by life in- 
companies during the past few years will 
illustrations in the 


surance 
make the 
especial interest and value. 
tables 
is entirely 
material 


present volume. of 


information: In _ this 
will be 


6. Miscellaneous and 


section, which new this year, 


found various tables of value and often 
referred to by life insurance men, such as reprints 
from the issued by the United 
States Census tables, 
miums (single and annual) on the several tables of 
ln a word, a care 


mortality statistics 


bureau, mortality net pre- 
mortality and reserve standards. 
ful selection of these tables has been made in order 
to assist the solicitor to meet almost any question 
that may arise in his work. We shall also show 
premiums, by various tables and by all of the -princi- 
pal methods or valuation now in use, for the first 
year of insurance and for subsequent years. 

lt is our belief that this volume and his own rate 
book are all that the average life insurance field man 
will require as a practical equipment. Our large 
annual volume of reports upon life insurance com 
It also 


will contam seme important improvements this vear 


panies is primarily an office reference work.. 

In adopting the editorial scheme outlined above, we 
have endeavored to foresee and provide for, as nearly 
as may be. every need of the active producer of life 
imsurance. To give premium rates at every age for 
every form of policy would require a volume too large 

be conveniently carried about, but in ninety-nine 
hundred the information available 
will be foun] sufficient. 


out of 
Analyses ” 


cases 


Best's 








LATEST INSURANCE DECISIONS DISCUSSED 


By WILLIAM OTIS BADGER, JR. 








PUBLIC POLICY DOES NOT JUSTIFY THE DIS- 
REGARD OF THE TERMS OF AN INSUR- 
ANCE POLICY FREELY MADE 


An excellent illustration in relation to the possibilities for 
litigation on account of pre-war insurance is afforded in a 
recent case. Action was brought by the beneficiary to Fecover 
under an accident policy for the death of the insured while a 
member of the United States Army in France. 

On October 4, 1908, the deceased took out a policy of insur- 
ance with the Preferred Accident Insurance Co., to recover 
certain death benefits to the amount of $7,500. In the applica- 
tion he stated his occupation as that of “ advertising” and the 
duties involved that of “ office work and solicitor.” On the 
event of the United States entering into the recent war the 


insured received a commission of captain and was sent abroad 
_ 





(Of the New York Bar) | 
with the armies of the United States. On September 4, 1918, 
while engaged in active combat he was struck by a shell of 


the enemy and killed. 

\t the time of death the policy was in full force and effect. 
The insurance company was not informed until after the in- 
sured’s death that the said insured was in Irance in the 
scrvice of the United States. However, on being informed of 
the fact the company \. rote the decedent's brother as follows: 

“Under the circumstances it secms best to retire his 

(insured) policy, and we are accordingly sending tc his 

address notice of cancellation, with check for amount of un 

earned premium.” 

\t the time of this correspondence neither party knew of 
the insurcd’s death. The brother of the deceased received and 
accepted the unearned premium as returned by the company, 
believing that the soldier was not insurable. 
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The policy insured against death as “resulting directly 
or independently from bodily injury, effected solely through 
accidental means.” 

When suit was started to recover under the policy the in- 
surance company set up the defense that: 

“1. The deceased did not meet his death through acci- 
dental means, and, 2, that the insured had changed his occu- 
pation when he became a part of the American Expedition- 
ary Forces in France.” 

In reviewing the case the court held: 

“The beneficiary contends that the insured was killed in 
the performance of a patriotic duty, and that public policy 
requires the success of the plaintiff in this suit. But, how- 
ever high this soldier's conception of his duty to his country 
was, the parties herein are confronted by a contract the 
terms of which are binding upon the parties irrespective of 
the reasons that may now be urged to disregard them. It 
is true that the defendant could voluntarily change his 
status or his occupation, but could he by any such act 
change the situation of the company’? | do not think so. 
lf he were drafted, then his choice might be said not to 
have been voluntarily made, and the beneficiary might be 
in a more advantageous position in pressing her claims for 
relief. He would not have had anything to do in that 
event with changing his occupation: that would have been 
done by a governmental power, over which the soldier had 
no control. It would have substituted its will for his will. 
and he would have been constrained to obey the higher 
authority. The government wisely and liberally provided 
insurance for soldiers entering the service. There was no 
distinction as between the volunteer or the drafted soldier 
lt had in mind not only the extra-hazardous risks, but the 
fact that insurance companies would in many cases cancel 
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policies, as the defendant company apparently would have 
done, had it known the decedent had entered the service 
while still protected by its policy. I do not feel that public 
policy justifies the disregard of the terms of a contract 
frecly made by the parties thereto. The plain terms of this 
contract negative such a result. In the classification of 
risks in force in 1908, at the time the policy was issued, 
there was this declaration: ‘Army officer in field service 
not insurable.’ This was a notification to the insured that 
the company did not insure army officers in field service, 
and that if one was so injured, or died while engaged as an 
army officer in field service, no liability would attach to the 
deferdant under the policy issued. In the schedule of war- 
rantics signed by the decedent he warranted that his occu- 
pation was that of advertising, and that the duties of his 
occupation were fully described by the words ‘ soliciting and 
offce work.’ Under this warranty the defendant classed the 
risk as preferred and issued its policy in consideration of the 
reduced premium applicable to that risk. The provisions of 
the policv, together with the warranties, must be assumed 
to have been read by the insured. But whether or not he 
read them, nevertheless, they are binding upon him, and put 
hin? upon inquiry as to what was the classification of risk 
hy the company. Moreover, the warranties and these classi- 
fications became as much a part of the contract as if they 
were printed in it (Hook v. Michigan Mutual Co., 44 Misc. 
478, 483, aff'd 39 App. Div. 922; Eutoven v. Am. Fidelity 
Co., 128 Supp.. 805, aff’d 150 App. Div. 928, 211 N. Y. 561: 
Ouirtlan vy. P. W. Ins. Co.. 133 N. Y. 356, 364-5).” 

(uilies v. Preferred Acc. Ins. Co., N. Y. Law Journal, 
February 19, 1920, Trial Term II. Supreme Court New 
York County. 











REPORTS UPON COMPANIES AND ASSOCIATIONS 





AETNA LIFE INSURANCE COMPANY, 
HARTFORD, CONN, 


This company’s statement for year end- 


ing December 31, 1919, shows: 


Admitted assets GCife business). $156,838,108 
Admitted assets (Acc.-HIth.- 


BO eer $26,250,604 
Total admitted assets ......... $165,097, 712 
Ot, -SHGREUR: ccccctewetecotsbatante $114,592.915 
Liabilities, life business (ex. 

MEER <0. 6 sd awes dhumaiieisbias > 6 $124,212,827 
Liabilities Acc.. Hith. (ex. 

Sa ceabddcacke sc detnees $21,429,612 
Ca Be dics ca 0 wandnc cote dees $5,000,000 
DE nates ncwheenec des ceaees $12,455,278 
Sa I ic vals iunctcea ee $6,301,926 
TOCGE DREN sé ccccnvcccccdss $23,571,406 
po A EPP TT TTT TTT TT $30,779,604 
Total disbursements .......... 23,197,788 
OU: OE wa cicunghcccseee S377,815,347 
Insurance in force (ex. group). $655,596,2M4 
Group insurance in force...... $239.280,026 
Total insurance in foree ...... $892,676,510 


During the year the company gained in 
insurance in foree, $219.504,842, which was 
more than its total writings in 1918. 

Mortality ratio, actual to expected in 
1919 was 66.0% as compared with 99.7% in 
1978. As published in “ Best's Life Insur- 
ance News,” in December, 1919, the scale 
of dividends payable in 1920 are upon the 
sume basis as in 1919, which scale has been 


iatintained for nine years. 





AMERICAN LIFE RE-INSURANCE CO., 
DALLAS, TEXAS 
Keport of Examination Reviewed 

This compnay which was organized in 
the early part of 1919 makes its first an- 
nual statement based on an examination 
made as of Dec, 31, 1919, by the Insurance 
Department of Texas. 

The financial condition of the company 
as ascertained by the examiner, in brief, 
was: 


pS ge ees oe $395,702 
i ee beac dct eects $19,450 
SEE Wed uekced ba nae CoS s ek eeeneée $250,000 
DEED a cccccevsndetcecccccceveces $115,326 
Insurance in foree............... $5,290,381 
The comments of the examiner were, in 
part: 
“This company was incorporated 


February 12, 1919, under the life, health 
and accident insurance laws of Texas, 
and was licensed by your department 
February 18, 1919, after an examination 
of its assets had been made according to 
the provisions of Article 4725 of the Re- 
vised Statutes of Texas, 1911. The assets 
of the company at that time consisted of 
cash in banks amounting to $375,000, be- 
ing $250,000 capital and $125,000 surplus. 
Scope of Examination 

“The examination covers the period 
from the date of organization to Decem- 
ber 31, 1919. 

Insurance Written 

“The company confines its business ex- 
clusively to reinsurance. The excess 
ubove $7,500 of any risk assumed is 
reinsured with other companies. The 
company had business in force at the 





end of the year amounting to $5,290,381 
with $1.265.568 reinsured. Practically 
all of the business is on the annual re- 
newable net amount at risk plan. 


Summary 


“It is noteworthy that this company 
was organized without any promotion ex- 
pense. This is most commendable. 

“The directors are men of prominence 
in business and the professions. 

“The President and Secretary-actuary 
devote all their time to the affairs of 
the company. Both have had consider- 
able experience in the life insurance 
business and are well qualified to fill 
their respective positions. 

“The funds of the “4ompany have been 
excellently handled. Over $250,000 was 
invested in first class mortgage loans 
during the ten months the company was 
in operation during the year at 6, 7 and 
S per cent., the average rate being ap- 
proximately 7 per cent. At the same 
time a large part of the cash on hand 
when licensed by the department was 
invested in United States Certificates of 
Indebtedness, several of which matured 
during the year. The net gain from this 
source amounted to over $3,500. 

“The actuarial methods of the com- 
pany are sound, care being taken to as- 
certain the actual reserve rather than the 
minimum legal reserve liability. 

“The company has a good volume of 
business in force to have been in opera- 
tion less than a year and the indications 
are that a much larger volume will be 
written during 1920.” 
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CHICAGO NATIONAL LIFE INSURANCE 
COMPANY, CHICAGO, ILL. 


Report of Examination Reviewed 


This company, now in process of organ- 
ization, has been examined by the Insur- 
ance Department of Illinois. This exami- 
vation was made on the 8th and 10th of 
October, 1919, the report being dated 
October 16 

In referring to this examination the ex- 
aminer said in part: 

“Declaration and charter for the or- 
ganization of the Chicago National Life 
Insurance Company, of Chicago, under 
the provisions of the laws relating to 
legal reserve life insurance, was filed and 
recorded, * * * On April 17, 1919. 
The charter provides for a capital stock 
of $100,000, divided into 10,000 shares 
of par value of $10 each. The cor- 
porators are: Richard St. Benno, Ernst 
IF. Meyer, G. F. Hummel, A. J. Alcorn, 
T. J. Parker, Richard W. St. Benno, A. 
Grosslaub, Roy Grosslaub, John J. Mal- 
lek. 

“The corporators, under date of May 
7. 1919. executed a document authorizing 
Messrs. McConkey and Whitmer to act 
as their attorneys to open books for sub- 
scriptions to stock and to do all acts 
necessary to carry on the organization 
work of the company.” 

No subscriptions were taken previous to 
July 1, 1919. Since that time the subscrip- 


tions up to the time of the examination 
amounting to 624 shares were subscribed 


for, the rate ranging from $25 to $20; the 
selling price was $12,750; the cash paid, and 
the notes given, $12,150. In referring to 
these subscriptions the examiner stated: 

“The subscriptions were taken on the 
form attached hereto as Exhibit B. This 
form does not comply with the require- 
ments of the law governing the promo- 
tions of insurance companies effective 
July 1, 1919. nor does it authorize any 
‘promotion expenses. Messrs. McConkey 
and Whitmer stated that they were not 
aware of the fact that the promotion law 
applied to them, believing that it ap- 
plied to companies for which charters 
were filed after July Ist They were 
informed that the subscriptions taken 
were in violation of the law, and they 
stated that they would immediately re- 
lease the subscribers and return notes 
and cash paid, and endeavor to secure 
new subscriptions on a form drawn to 
comply with the new law. I attach hereto 
affidavit of A. L. Whitmer, as Exhibit 
(, to this effect. 

“A. L. Whitmer had opened an account 
at the First National Bank, of Chicago, as 
‘A. L. Whitmer, Agent,” which account 
was to carry the receipts and disburse- 


ments in connection with the promotion.- 


However. he had deposited personal funds 
to his account and had drawn checks 
against it to cover personal matters. Cer- 
tificate of the bank, Exhibit D,. shows 
balance for October 9th to be, $2,654.17. 
His affidavit, Exhibit C, states that the 
receipts from subscribers of $620 is in- 
cluded in this amount. He made an effort 
during the examination to open a special 
account in the name of the corporators 
of the company, but the bank stated that 
they could honor no checks against such 





an account. This plan could not be fol- 
lowed by Mr. Whitmer because of his 
desire to return subscription payments 
thus far collected if the subscribers do 
not care to sign a subscription on the 
new form, 

“Their attention was called to the 
necessity for Installing an adequate sys- 
tem of records and accounts so that their 
financial condition and transactions could 
be analyzed at any time without diffi- 
culty, and to insure that no portion of 
collections is used for expenses outside 
of the limit specified in their subscrip- 
tions. They stated that this would be 
done. They were also informed as to 
the necessity for keeping the capital and 
surplus payments of subscribers intact. 

“Interim receipts will be issued to 
subscribers upon completion of payment 
of their accounts. The letterhead of the 
company and the subscription agreement 
used show that the company is in pro- 
cess of organization and I found noth- 
ing to indicate that the corporators are 


nssuming to conduct the business as 
though the company was a completely 
organized corporation. They have no 


printed prospectus for distribution. 

“It will be noted that subscriptions 

have been taken, some fixing the selling 
price of $25 per share, and others at 
“0 per share. Having determined to 
return the money collected on the few 
subscriptions taken to this date, Messrs. 
Whitmer and McConkey state that the 
selling price of all shares will be shown 
on the new subscription form 
and further state their intention of mak- 
ing the price uniform for the entire num- 
ber of shares, probably fixing the price 
at S30. Your examiner suggested that it 
would be best to submit the form of the 
subscription agreement to your depart- 
ment before its use.” 


McConkey and Whitmer state that they 
insurance men, and until 
recently were general agents in Chicago 
for the Reserve Loan Life Insurance Com- 
pany of Indiana. 

The change in the subscription blank, as 


adopted, 


are experienced 


referred to by the examiner, has been 
made. 

COLUMBIA LIFE INSURANCE CO., 

CINCINNATI, OHTO. 

This company’s statement for the year 
ending December 31, 1919, shows: 
ee $1,758,922 
I PS a ak $1,420,060 
DE? hws chieh oeened ts bac wanna $192,550 
EES eee © or $0,415 
ee IS =... ccccbocodscczas $72,560 
Total premium income ........ $565,521 
a Serre Teer $512,400 
Total disbursements .......... $277,583 
New insurance written ....... $2,176,016 
Insurance in force end of year. $12,541,351 

The gain in insurance during the year 
was $1,115,072 or a trifle over fifty per 
cent. of the amount written. 

The company’s mortality for the year 
was 45.89% of the tabular as compared 


with S199 in 1918. 
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CONTINENTAL LIFE INSURANCE (Co.,, 
KANSAS CITY, MO. 
Keport of Examination Keviewed 
The (convention) examination of this 
company (merger of Continental Life, Salt 


Lake City, Utah, Globe Life, Salina, Kansus. 
and the Pioneer Life, Kansas City, Mo.). 
made by the Insurance Departments of 
Missouri, Utah, Wyoming, Colorado, Kans:s 
and Montana has been completed) The ey 


amination was made as of December 21. 
1919, the report being dated January %1 
1920. 


The financial condition as ascertained by 


the examiners, in brief. was: 

ee Gk ca nck winds) bee S35. 506.004 
i sccstuurectasswatetese $2,729,002 
Dt. “sins odeeh ches cnevesamwivecs $490,000 
DD chins oe dw an we + bhi dire STS.S4 


In reviewing this company the examiners 
stated: 
‘In accordance with your instructions. 
are attaching herewith a financial 
Stutement showing the condition of the 
Continental Life Insurance Company of 
City, Missouri, as of December 


we 


Kansas 
Sl, 1919, 

“As explained in = separate reports 
hereto attached, examinations were made 
as of December 31, 1919, of the Pioneer 
Life Insurance Company of America, 
Kansas City, Missouri, the Globe Life 
Insurance Company. Salina, Kansas, and 
the Continental Life Insurance Company. 
Salt Lake City, Utah. On that date, the 
Commission appointed in accordance 
with the provisions of Section 6936, Re 
vised Statutes of Missouri, 1909. approved 
the merger of the Globe Life Insurance 
fompany. of Salina, Kansas, with the 
Pioneer Life Insurance Company of 
America, Kansas City, Missouri, and 
fixed the capital stock of the merged 
Company at $280,000. 

“On the same date, the Commission ap 
pointed in accordance with the provisions 
of said Section GO86 convened. and. after 
dne consideration, approved a contract of 
reinsurance, consolidation and merger of 
the said Pioneer Life Insurance Co. of 
America with the Continental Life Insur 
ance Company of Salt Lake City, Utah. 
and the combined organizations were 
formed into a new company with a capi 
tal of $490,000. and incorporated under 
the name of the Continental Life Insur- 
ance Company of Kansas City, Missouri. 

“In making up the attached statement 
we have, so far as the Income and Dis- 
hbursement items are concerned, used the 
figures as shown in the statement of the 
Pioneer Life Insurance Company of 
America, as of December 31st, 1919. and 
have included under item 11 of Income. 
the amount of Ledger Assets, other than 


premiums, received from the Globe Life 
and the Continental Life of Utah for 
assuming their risks Of this, $252.- 


792.01 represents the amount of Ledger 
Assets received from the Globe Life. and 
$2.562.497.25 represents the amount of 
Ledger. Assets received from the Conti- 
nental Life of tah. 

“The various items of Assets and Lia 
bilities in the attached statement repre- 
sent a consolidation of the various items 
of Assets and Liabilities as shown in 
the statements of the Pioneer Life, Globe 
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Life and Continental Life of Utah, as 
of December Sist, 1919. As an illustra- 
tion, the total amount of Mortgage Loans 
shown in the attached statement is $2,- 
wiO.S07.47. By referring to the statement 
of the Pioneer Life, it will be noted it 
owned Mortgage Loans aggregating $50,- 
705.00. In like manner it will be noted 
the Globe Life owned $252,792.01 and the 
Continental Life of Utah owned $1,55s,- 
370.46, making a total of $2,055,807.47, as 
per item OO of the attached statement. 

“In the attached statement, it will be 
neted the capital stock is shown at 
$100,000.00, LBy reference to the state- 
ments of the Pioneer Life, Globe Life 
and Continental Life of Utah, it will be 
noted the combined capital of the three 
companies, prior to the mergers above 
mentioned, was $510,000 00. The discrep- 
uney is accounted for as follows: 

“At the time the Globe Life was merged 
with the Pioneer Life, the capital stock 
of the said merged company was fixed 
aut $280,000.00, and in order to accomplish 
this, the stock of the Pioneer Life was 
lirst reduced from $200,000.00 to $150,- 
UUU.00, 


“As the reports of examination of the 
ioneer Life, Globe Life and Continental 
Life of Utah explain in detail the various 
transactions of those companies, in the 
opinion of the examiners, no further com- 
ments on. said companies before they 
were merged is considered necessary for 
the purposes of this report. 

“ The Continental Life Insurance Com- 
pany, of Kansas City, Missouri, is in- 
corporated under the laws of the State 
of Missouri, with Home Office at Kansas 
City, Missouri. It was the practice of 
the Pioneer Life Insurance Company of 
America~ to register its policies with 
the Insurance Department of the State 
of Missouri under the provisions of Sec- 
tions G000, 6010 and UD11, Revised Statutes 
of Missouri, 1909. Under the terms of the 
mergers hereinbefore referred to, it was 
ugreed to register wit) said Insurance 
Department all policies taken over from 
the Globe Life and from the Continental 
Life of Utah, as well as to register all 
policies thereafter issued by the new 
colnpany. 

“ When a life insurance company regis- 
ters its policies with the Insurance De- 
partment ef the State of Missouri, all 
policy forms, rates and non-forfeiture 
values are carefully examined by . the 
said Department before they are ap- 
When a policy is issued, a dupli- 
cate copy thereof is filed with the said 
Insuranee Departmént. From this dupli- 
cate copy the Department makes its valu- 
ation record, All registered policies in 


proved 


force are valued semi-annually under the, 


supervision of the Department's Actuary, 
humely,-as of June 30th and as of De- 
cember Sist. After the valuatiOn by the 
Department is completed, the net policy 
credits, such as policy loans and liens, 
premium notes, and. net uncollected and 
net deferred premiums, if any, are then 
deducted from the gross reserve as de- 
termined from the valuation. This bal- 
unce, together with $100,000.00 of capital 
stock, is then covered by sufficient de- 
posits with the Insurance Department of 
approved securities of the character men- 





- 


tioned in Section GO09, Revised Statutes of 

Missouri, 1909. 

“At a stockholders’ meeting of the 
Continental Life Insurance Company of 
Kansas City, Missouri, held January 2sth, 
1920, the following were elected Directors 
of the Company for the ensuing year: 
Jas. Cowgill, Chairman of the Board; W. 
T. Kemper, FE. M. Harber, Ben. H. Berk- 
shire, J. C. Nichols, EK, L. Miller, A. L. 
lieceves, Frank B. Hiller, Joe W. Ingram, 
Jolin W. Cooper, P. R. Schweich, C. M. 
llowell, Frank G. Robinson.” 
Examination made of the separate com- 

panies were: 

Examinations made of the separate com- 
panies show the resources at the time of 
the merger combination to have been as 
follows: 

Globe Life, Salina, Kas. 


Be Sc nccodntccndKenns $259,746 
i nD. andes cetndusaed eet ands $35,645 
SS chnbabbdesonbbded 6 nneesees $100,000 
EY anton peietunndedeedeeun ne << $99,915 


Pioneer Life, Kansas City, Mo. 


Bee GUE secovécucsessdess S641 750 
See GE. He cc Ce seb ds cbcbveiece $424,685 
GED  ceWScdctbcdreseedecedesess *$200,000 
a Ee Pe ee $25,409 


Continental Life, Salt Lake City, Utah. 


Se Pe ob cc chu nsasteess he $2,684,819 
ne Sr sce cosecndscdeduesetas $2,269,254 
Dt och seateenaseadaésvesbecs ¢ *$210,000 
WER 76 ved Udo whveedeuecdecs $17,582 


Examination of the Continental Life, 
Salt Lake City. 
because of the importance of this par- 
ticular examination we append the follow- 
ing extracts from the eXaminers’ comments: 

“This being a convention examination 
arranged for through Hon. James lk. 
Young, Chairman of the Committee on 
Examinations of the National Convention 
of Insurance Commissioners, the states 
in which the company is admitted to do 
business are all represented through the 
said Committee on Examinations, the 
states of Utah, Missouri, Wyoming, 
Colorado, Montana and Kansas being di- 
rectly represented in the actual work of 
the examination, as follows: 

“Tion. R. B. Forsyth, Insurance Com- 
missioner, State of Wyoming; R. BE. Daly, 
Examiner, representing State of Missouri; 
W. K. Herndon, Examiner, representing 
State of Kansas; A. C. Good, Assistant 
Actuary, Insurance Department, State of 
Missouri; W. W. Scott, Examiner, repre- 
senting states of Utah, Colorado, and 
Montana. 

* Gentlemen :-— 

“In accordance with your instructions 
and with the Insurance Laws ef the 
states of Utah, Missouri, Wyoming, Colo- 
rado, Montana and Kansas represented 
herein, we have made an examination of 
the conditions and affairs of the Continen- 
tal ‘Life Insurance Company of Salt Lake 
City, Utah, and respectfully = report 
thereon, as follows: 

“It was understood and agreed that 
for the purpose of this examination all 
records and accounts should be brought 
to and include December %1, 1919, and 
that any subsequent material change in 
condition will also be reported. 





‘The company has been examined a 
number of times, the dates of the last 
two reports of these examinations being 
January 14, 1916, and October 12, 1918. 

“ These reports are msot complete and 
vive a full statement of the organization 
und history of the company prior to date 
of June >, 1918, and, therefore, it bas 
not been considered by your examiners 
to be necessary for the purpose of this 
report to repeat all the details of same, 
previous to that time. 

“This examination was of more than 
ordinary importance, due to the fact that 
the control of the company had changed 
hands in September, 1919, and that.a con- 
solidation with two other companies was 
contemplated and, therefore, it was 
agreed by the Insurance Commissioners 
of the various states participating in the 
examination that all three of the com- 
panies that it was proposed to merge, 
namely the Continental Life Insurance 
Company of Salt Lake City: The Globe 
Life Insurance of Salina, Kansas, and the 
Pioneer Life Insurance Company of 
America, of Kansas City, Missouri, should 
be examined as of December 31, 1919, and 
then the company into which they 
merged, examined, namely, a new incor- 
poration, The Continental Life Insurance 
Company, of Kansas City, Missouri. 
The examination of the newly incorpo- 
rated company, the Continental Life In- 
surance Company, of Kansas City, Mis- 
souri, has been made and the report of 
the examination written, to which this 
report of the Continental Life Insurance 
of Salt Lake City, Utah, is attached here- 
with. 

“ During the course of these examina- 
tions, a Commission was appointed by 
the State of Missouri under its laws for 
the purpose of passing upon the con- 
templated merger. This Commission con- 
sisted of the following: The Hon. Al- 
fred L. Harty, Superintendent of Insur- 
ance, State of Missouri: the Hon. Frank 
L. Travis, Superintendent of Insurance, 
State of Kansas; the Hon. Rulon S. Wells 
Commissioner of Insurance, State of 
Utah; the Hon. C. W., Fairchild, Commis- 
sioner of Insurance, State of Colorado. 

“ This Commission met in Kansas City, 
Missouri, on December 51, 1919, and after 
due consideration, the merger Was ap- 
proved and the attitude of this Commis- 
sion is reflected in the following letter, 
dated January 2, 1920, to the Pioneer 
Life Insurance Company. 

“This was published in “ Best's Life 
Insurance News,” February, 1920, page 
145. 

“It also appears that the stockholders 
of this company have been fairly treated 
in the merger, and should consider care- 
fully the merits of the new company, and 
value of their investment before parting 
with their stock, if there is any inclina- 
tion to do so, 

“From what can be learned, the new 
inanagement is composed of men of in- 
tegrity and good sound business judg- 
ment, and undoubtedly the methods to be 
pursued will be mature, vonservative and 
sufe, with economy exercised in all mat- 
ters: this will furnish to its policy- 
holders and stockholders that security 


(Continued on next page) 
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Which results naturally from good busi- 
ness methods well executed. 


Capital Stock. 

“The authorized capital stock of the 
company is $575,000.00 consisting of 5,000 
shares of a par value of $75.00 per share. 
On December 31, 1919, the record shows 
that there were issued and outstanding 
2,800 shares, representing a total par 
value of $210,000.00. The latter have all 
been fully paid. No dividends have been 
declared or paid since 1913. 

“The stock certificate books were 
theroeughly checked, and both these and 
the stock ledger were found correct and 
well kept. 

“The Utah National Underwriters Cor- 
poration, a corporation organized under 
the laws of the State of Arizona, at one 
time owned a good sized block of stock of 
the Continental Life Insurance Co., of 
Salt Lake City, and apparently intended 
to purchase enough more to secure con- 
trol of the company. The Utah National 
Underwriters Corporation borrowed 
money from a certain banking institution 
in Salt Lake City, pledging this stock as 
collateral Information is that they did 
not pay this obligation when due and 
that the collateral was sold, and in the 
regular legal way the stock was trans- 
ferred to other names on the beoks of 
the Continental Life Insurance Company 
of Salt Lake Ciy. 

‘During the course of the examination 
a number of different people having 
claims against the Utah National Under- 
writers Corporation filed these claims 
with the Commissioner of Insurance of 
the State of Utah, and attacked the le- 
gality of the transfer of this stock on the 
books of the Continental Life Insurance 
Company. 

“ The Commissioner of Insurance of the 
State of Utah instructed the examiners 
io investigate this transfer. This the ex- 
aminers did, and are satisfied that the 
Continental Life Insurance Company 
made this transfer in the proper legal 
manner, and that it is in no way re- 
sponsible for any claims against the 
Utah National Underwriters Corporation. 
The Continental Life Insurance Company 
being an innocent party, in a controversy 
that apparently exists between some 
creditors of the Utah National Under- 
writers Corporation and the people from 
whom the Utah National Underwriters 
Corporation borrowed the money and 
pledged this stock of the Continental 
Life Insurance Company as collateral. 


ACTUARIAL REPORT. 
Policy Contracts. 

“The policy contracts that have been 
issued and are now being issued by the 
company are all of the regular and ap- 
proved forms in use by the various life 
insurance companies throughout’ the 
country, with the exception of the con- 
tract known as the Ten Payment 12- 
year investment bond. 

“ There are outstanding policies of this 
kind of $14,800 face value. These bonds 
were to be paid for in instalments and 
all those new outstanding mature in 1920. 
The company no longer issues such con- 
tracts. 


— + -— 
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“ The bond further provides that at the 
end of the endowment period, the bond 
if in force, shall participate in the dis- 
tribution of the profits of the company 
accumulated from certain designated 
sources as described on page two of con- 
tracts, as follows: 


Profits. 

“At the end of the endowment period 
this bond, if in force shall participate in 
the distribution of the profits of the com- 
pany accumulated from the following 
sources: 

“1. Interest carnings. 

“2. Forfeitures under lapsed bonds. 

“3. Mortality savings. 

“4. Profits that accrue by reason of 
bonds surrendered under loan or sur- 
render privileges. 

“>. Miscellaneous sources. 

“ The contract would appear in its in- 
ception to have been a deferred dividend 
contract, but such dividends, in some 
cases, appear to have been anticipated 
and guaranteed by special notice such 
us Was attached to bond No, 20181, face 
value $1,500. 

“ This bond shares in all profits of the 
company. The interest earnings upon se- 
curities held by the company to secure 
the payment of the bond at maturity be- 
ing estimated. The remainder of the 
profits in excess of interest earnings is 
made up from other sources of profit 
specified under the heading of * lrofits’ 
on page two of this contract, making the 
maturity value of this bond $2,500. 

“The company states that their at- 
torney advises that the ambiguous lan- 
guage in the notice attached to this 
policy, coneerning dividend accumula- 
tions, would undoubtedly be construed 
ugainst the company in case of a law 
suit, and, therefore, in this case such 
notice being attached to the bond, the 
company decided to offer the entire 
amount in the notice in settlement. 

“ Those bonds also carry the following 
clause, Which is signed by the insured: 

“That the company is hereby author- 

ized and empowered to make such dis- 
tribution of surplus and dividends and 
determine the amount equitably belong- 
ing to the bond which may be issued 
under this application as shall be in 
harmony with the agreements and stipu- 
lations therein contained; and that in any 
apportionment or distribution of surplus 
or dividends, the principles and methods 
which may be adopted by the company 
for such apportionment and distribution, 
and its determination of the amount 
equitably belonging to the bond issued 
upon this application, shall be conclusive 
upon me and upon all persons having or 
claiming any interest under said bond. 

“The company records do not disclose 
whether a dividend notice similar to that 
in the case mentioned above is attached 
to all these policies or not, but’ each 
case at maturity will be carefully ex- 
amined in order to ascertain the com- 
pany'’s liability. The company carries a 
linbility under this dividend feature in 
its regular deferred dividend fund of 
$1,851 based upon the assumption that 
these bonds outstanding do not carry the 
special guarantee notice If they all 





March, 1920 
_ anon suamueniidneianenanibonnauson, ? 
curry this guarantee notice the amount of 
this liability should be $9,851.00, 

“As the examiners cannot determine 
at this time whether the bonds carry 
the guarantee notice or not, they have. 
for the purpose of this report, accepted 
the company’s figures, and a liability of 
only $1,851 is set up for these outstand- 
ing bonds. 

Reserves. 

“ All policies are valued American Ey 
perience Table with 3% per cent. in 
terest, 

‘The company has some 34 per cent, 
full preliminary term reserves that have 
a pure endowment addition accumulated 
for ten years, fifteen years, or twenty 
years, so as to make the 10th, 15th and 
20th year terminal reserve equal to the 
$ per cent. net level reserve or equal to 
the 35 per cent. net level reserve plus 
These reserves were all thoroughly tested 
und checked and the reserves used by the 
company in its valuations were found to 
be uecurate. 

“There is also an endowment at SS 
policy with excess cash values, but the 
reserve set up by the company on this 
palicy is adequate to take care of these 
excess values. 
“The few other 
now in force «are 
reserves, 

“ The company also uses Iilinois Stand 
urd reserves on its present forms. 


miscellaneous forms 
valued by adequat 


Premiums and Surrender Values. 

“The premium rates in use by the 
company are adequute. The rates and 
values are all based on the American 
PAperience Table of Mortality with in 
terest at St per cent. The loading on 
the non-participating forms is about °° 
per cent, 

“The surrender values are all within 
the terminal reserves except the old en 
and, as stated 
above, the company uses extra reserves to 
tule care of these excesses. In no case 
dloes the surrender charge exceed 244 per 
cent. of the face of the policy. 

“The paid-up and extended insurance 

lues are the equivalent of the cash 
surrender values, 


dowment at SS policy 


Valuation. 

“The company uses a splendid system 
of group cards for valuation purposes. 
The Actuarial or History cards contain- 
ing «detailed information on each Iindi- 
\idual policy are filed in numerical order. 
The valuation cards are filed according to 
year of issue, them according to kind of 
policy and finally according to age at 
issue. The necessary information for 
valuation purposes is transferred from 
the Ilistory cards to the proper card in 
the group system. The reserve per thou- 
sind is then entered on the group card 
nnd is multiplied by the total amount of 
insurance in foree on that particular 
ecard, | The totals on each individual 
group ecard are then brought forward on 
a reeapitulation card. The company 
values all business as of the next valua- 
tion date and adds in the new business 
ond deducts the termination at the end 
of each month, 

“ All entries on the group cards were 





LY) 


nt of 


rinine 
carry 
have, 
epted 
ty of 
tand.- 


Cent, 
have 
ated 
enty 
ine 
the 
l te 


Steal 
the 
| to 


the 
his 


ms 
‘ite 


March, 1920 — 


thoroughly test checked as were the mean 








BEST'S LIFE INSURANCE Mavis 


157 





—- 





reserves, tmultiplications and additions 
and all appear to be correct. The total 
reserve as of December 51, 1919, is §2,- 
76,195.00, 

Dividends 

“The company issued annual dividend 
policies from 1911 up to the present 
time, 

“Deferred dividend policies, with ten, 
fifteen and twenty year distribution 
periods, were issued from 1904 to 1916, 
The amount of deferred dividend busi- 
ness is approximately $3,250,000,00, 


Annual Dividends. 

“The company uses the three factor 
method in caleulating their annual divi- 
dends, as follows: * 

‘ Loading Loading on plan of policy 
less a Varying percentage of from 24% 
to 16% of the mean between the plan 
premium and the 20 Payment Life prem- 
iuu, 

“ Mortality Percentage varying from 
uc, to 20> of the cost of insurance. 

“ Interest 1 1-5% of the mean reserve. 

“The scale of A.D.’s adopted by the 
company compares favorably with those 
in use by other companies. 


Deferred Dividends. 

“As far as can be ascertained the 
company uses no fixed scale in appor- 
tioning or provisionally ascertaining its 
deferred dividend liability. The Board 
of Directors simply apportion an arbi- 
trary amount out of the surplus of the 
company to bring this deferred dividend 
liability up to where they think it 
should be. Then they apply a certain 
ideal’ seale and ascertain the propor- 
tion of this arbitrary amount each 
yroup of deferred dividend policies is 
entitled to. Then whenever necessary 
the proportion of each individual policy 
is determined from the amount appor- 
tioned to its group. 

“On December 51, ISLS, the company 
had about $5,596,000 deferred dividend 
policies with a deferred dividend liability 
of S80.440, or about $25.00 per thousand. 
Ou June 30. 1919. the company = arbi- 
trarily reduced their deferred dividend 
liability to 345,700, or about $55,000. The 
insurance in force on this date on this 
class of business was approximately 
$3,500,000, This transaction reduced the 
deferred dividend liability to about $15.85 
per thousand or a reduction of about 
41144%. 

“So far as can be determined this 
transaction is not illegal. However, it is 
to be deplored. : 

“The deferred dividend provisions in 
the policies read as follows: 


“This policy will share in the distri- 


bution of surplus, as apportioned by the 
directors of the company, and also 

“In any distribution or apportionment 
of surplus, the principles or methods 
Which may be adopted by the company 
for such distribution or apportionment, 
and its determination of the amount 
quitably belonging to this policy. shall 
be conclusive upon the insured and upon 
oll parties having or claiming any inter- 
est under this policy. 

“Inder the laws of most states in 





which this company operates, deferred 
dividend accumulations are nor regarded 
us a fixed liability. However, tliis does 
not, in the opinion of your examiners, re- 
move this liability. It is clearly evident 
that a million dollars of insurance with- 
out this contingent liability, is morth more 
than a million dollars of insurance with it, 
other conditions being the same. This 
liability is not simply determined and 
charged during the last year of the dis- 
tribution period but accumulates year 
by year over the whole of the distribu- 
tion period, When a company has both 
deferred dividend and annual dividend 
policies they should most certainly do as 
much for the deferred dividend policy- 
holders as they do for the annual divi- 
dend policyholders, 

“It is, therefore, evident that this 
contingent deferred dividend liability is 
real and cannot be ignored in any con- 
sideration involving the value of the 
business. 

“In accordance with the foregoing, the 
company has replaced the above-men- 
tioned sum of approximately $35,000 less 
the normal reduction on account of divi- 
dends paid and plus the accumulation of 
this fund at 5% interest. This deferred 
dividend fund now stands on December 
$1, 1919, at $77,516.00. 


EMPIKE LIFE INSURANCE COMPANY, 
ATLANTA, GA, 

Insurance Commissioner Wright Sells Em- 
pire Building. 

The Empire building that was owned by 
the Empire Life Insurance Company, which 
was placed in the hands of the Insurance 
Department of Georgia early in January, 
1915, bas been sold by General William 
A. Wright. Insurance Commissioner of 
Georgia, to the Georgia Saving Bank and 
Trust Company. While no definite infor- 
mation can be secured at this time as to 
what result the sale of this building will 
have in the adjustment of the claims filed 
against the company, it is the impression 
of well informed individuals that all death 
claims will ultimately be paid in full. 


GIRARD LIFE INSURANCE COMPANY, 
PHILADELPHIA, PA. 
Transactions for YVear Ending Dec, 31, 1919 
This company’s statement for the year 

just closed has been filed, and shows: 


RE ee $1,955,108 
CE ae a ee eee $1,399,246 
PP MEE cv duce csncucédecceen $419,040 
i ai eo Bea dite pet ceded $65, 580 
ee ING 6 occ s dde tse deed wr $104,028 
ee ED nn desc enesbee sine’ $421,700 
RS I i eee $40,775 
*Total disbursements ............ 37.786 
ee I, ot a a os oe we we.eb0 We $5,470,852 
Insurance in foree ............... $12,791,751 


* Includes $22.500 borrowed money (for 
the purchase of Liberty Bonds) repaid 

During the year it wrote over 500% more 
business than it did in 1918 and the amount 
of insurance gained was approximately 80% 
of the amount written. The mortality ex- 
perience of the company was reduced from 
112.0% in 1918 to 65.55°% in 1919. 





Examination of the Company. 
The company was examined by the In- 
surance Department of Pennsylvania, the 
examination being made as of December 
31, 1918, the report being dated October 
2, 1919. This examination, while made 
as of December 31, 1918, increased the 
admitted assets of the company from $1,- 
749,805 to $1,773,248, which resulted in an 
increase of the company’s surplus as re- 
ported by it, from $58,902 to $82,513.92. 
This increase in assets and surplus is a 
result of the appreciation of its real estate 
holdings. 
In commenting upon the matter, the ex- 
aminer said in part: 

“The real estate owned by the com- 
pany consists of a_ three-story office 
building, located at 529 Chestnut street, 
Philadelphia, P’a., which was erected by 
the company and was completed and oc- 
cupied by them in 1917, is constructed of 
marble interior finish. 

“An appraisement of the property by 
this Department was made for this ex- 
amniation and the market value thereof 
placed at $150,000. The increase of mar- 
ket value, thus determined, over the book 
value ($23,698.90) has been allowed the 
company as a non-ledger asset.” 


JOHN HANCOCK MUTUAL LIFE INSUR- 
ANCE CO., BOSTON, MASS. 

This company’s statement for the year 
ending December 31, 1919, shows: 


Admitted assets .............. $186,565, 667 
Pe OE Wettébeutie wsicderevi $169,365,S859 
Annual dividends apportioned... $2,482,839 
hi ciel aes eccccclanamnadie $8. 707,007 
a ee $5,168,858 
Total premium income ........ 2,205,179 
es I: sb ciicec Kutadaseeded $59,428,640 
Total disbursements .......... $45.613,131 
New insurance written ........ $271,646,551 


Insurance in force end of year $1,232,806,587 

During the year the company gained 
$171,.689.558 in insurance in foree, which 
was over 600% of the amount written. 


LIBERTY LIFE INSURANCE COMPANY, 
CHICAGO, ILL. 

Keport of Examination Reveiwed 

This company, now in the process of 
organization, has been examined by the 
Insurance Department of Illinois, the ex- 
amination beginning on September 18, 1919, 
but was postponed. The report is dated 
October 16, 1919. The comments of the 
examiner, n part, follow: 

“Declaration and charter for the or- 
organization of a company under the 
name Liberty Life Insurance Company, 
of Chicago, Ill., under the provisions of 
the legal reserve life act, was filed and 
recorded by your Department on June 
30, 1919. The charter provides for a capi- 
tal stock of $100,000, divided into 10,000 
shares of par value $10 each. The inecorpo- 
rators are as follows: 

“FPF. L. Gillespie, Anthony Overton. 
John L. Slaughter, J. R. White, David 
Manson, Edward H. Wright, George W. 
Holt, Warren B. Douglas, M. O. Bous- 
field. 

“Their addresses are given in the sub- 
scription blank, copy of which is at- 
tached. (Continued on next page) 
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“ Subscription Form 

“On June 30, 1919, the corporators are 
ut liberty to specify the promotion ex- 
pense limitation in their subscription 
agreements. No subscriptions were taken 
previous to July 1, 1919, and all sub- 
scriptions are on the form attached 
hereto as Exhibit A. The expense per- 
centage is left blank on the printed form. 
This has not been filled in in the first 
nine subscriptions taken. The attention 
of the corporators has been called to the 
necessity for filing in this blank on such 
subscriptions. All subscriptions after 
the first nine have been filled in with the 
expense limit, the percentage being 259%. 

“ The subscription form states the par 
value of the stock, the selling price for 
all shares, the names and addresses of 
the corporators, and contains the clause 
specified by the law governing the pro- 
motion of stock insurance companies re- 
lating to the limitation of expenses and 
holding of funds collected. The form ap- 
pears to comply fully with the law. 


*“ Liberty Life Agency Company 

* The Liberty Life Agency Company is 
incorporated under the General Corpora- 
tion Laws of this State. It is intended 
that this company shall act*as agent for 
the taking of subscriptions for stock of 
the life insurance company. A contract 
has been entered into between the Lib- 
erty Life Insurance Company and the Lib- 
erty Life Agency Company, dated Sep- 
tember 19, 1919, whereby the agency com- 
pany agrees to secure subscriptions for 
stock and pay all organization expenses 
in consideration of 25% of the selling 
price of the stock. Copy of this agree- 
ment is attached as Exhibit B. It is 
executed in the name of the Liberty Life 
Insurance Company. 

“Mr. F. L. Gillespie, one of the cor- 


porators, appears to be largely in con- 
trol of the organization work. He is 
styled as president of the Liberty Life 


Insurance Company. His attention was 
called to the fact that before completion 
of organization corporated obligations 
could not be entered into in the name of 
the company. He states that this con- 
tract would be withdrawn and replaced by 
another agreement whereby the corpora- 
tors, or a majority of them, would make 


the agreement with the agency company. . 


“In referring to the financial statement 
the examiner points out that at the time 
of the examination twenty subscriptions 
had been secured in addition to one 
“order” by letter, accompanied by a 
payment The money collected had been 


held by the Agency Company, the Life 
Company having no bank deposit 


account, 
“The records, as reported by the ex- 
aminer, show the following: 


taining only 


puny, $1,421.25, was debited to the agency 
company. The balance in bank of the 
agency for October 9th was $219.15, show- 
ing that the capital and surplus funds 
for the life company had not been kept 
intact, but had been used for promotion 
expenses, 

“Mr Gillespie's attention was called 
to the requirements of the law pertaining 
to the holding of the capital and surplus 
funds until completion or organization. 
Ile stated that the money had been used 
for promotion expenses, the agency com- 
pany was charged with the amount, and 
would reimburse the capital funds. He 
was informed that this plan was not con- 
templated by the law. He then agreed 
that an account would be opened imme- 
diately in the name of the Liberty Life 
Insurance Company, with some bank of 
this State, an immediate deposit made 
equal to the capital and surplus fund col- 
lections thus far, and hereafter this pro- 
portion will be regularly deposited to 
this account, the Agency Company re- 
of the collections. 

“ Since his statement to this effect, Mr. 
Gillespie has written me stating that the 
deposit has been made, and I am for- 
warded a certificate by the Franklin Trust 
and Savings Bank, of Chicago, that the 
Liberty Life Insurance Company had a 
balance of $1,128.75 at the close of busi- 
(ctober 15th, and that the bank 
also holds for the company Government 
Bonds amounting to $300. These items 
total $1,428.75. This certificate is at- 
tached as Exhibit C. 


pH / 


hess 


“Stock Certificates 


“Attached hereto as Exhibit LD is a 
specimen of stock certificate. Stock cer- 
tificates have been executed and issued 
to six subscribers who have paid their 
subscriptions in full. It has been the 
intention to issue certificates of stock to 
subscribers during the period of organi- 
zation upon completion of payment of 
subscription accounts. 

* Your attention is called to this prac- 
tice, as it would appear to be beyond 
the power of the incorporators to issue 
such certificates of stock in the name of 
the corporation before organization is 
completed Mr. Gillespie states that he 
was informed certificates of stock had 
been issued in the past by the organizers 
of insurance companies, but stated his 
willingness to discontinue the practice 
if the Department believed it to be un- 
authorized, and issue interim receipts in 
lieu of stock certificates.” 


LUTHERAN INTERNATIONAL INS, CO., 





MODERN BROTHERHOOD OF 
ICA, MASON CITY, IOWA. 
Report of Examination Reviewed. 
This society was examined by the Insur. 
ance Department of lowa as of June 30, 
1919, the report being dated September 24. 
1919. 
The financial condition as ascertained by 
the examiner as of June 30, 1919, in brief. 
was: 


AMER. 


eee Gs duce cducevéacrds $4,020 348 
PED MME Sado cu dd tc Cuedceude $4,216,008 
Total unpaid claims .......... $222.43 
COEROP BHMUONOD cc cece csccccces $34.050 
Total stated liabilities ........ S240) 
Income and Disbursements January 1 to 
June .30, 1919. 
Net amount received from mem- 
tn  heeshsbbbedtebicncbbhewe ce $607 440 
ee Pn <catttvesekbasncar $80 5,042 
Total benefits paid ............ S558 59 
Total disbursements .......... $658,751 
In referring to the transfer of old in 
adequate rate members the examiner 
stated: 
“At the supreme convention held in 


St. Louis in 1915, an attempt was made 
to transfer the old inadequate rate mem 
bers and towards that end, certain other 
by-laws were enacted which provided 
seven options, under which they might 
transfer. These options were 
briefly, as follows: 

“Option (1). The member could re- 
ceive in lieu of his former certificate any 
one of forms of certificates issued by the 
society at that time, without medica! 
examination and pay for the same in 
monthly contributions equal to the then 
established rate of the society at his 
attained age. A part of this monthly 
contribution could be allowed to stand 
as a Hien against the certificate. 

“Option (2). The member could 
tinue to pay the same rate of assess 
ments as paid heretofore and receive a 
certificate on any one of the society's 
forms, for such an amount of insurance 
as the premium paid would purchase at 
the attained age of the insured at the 
time of transfer. 

“Option (©). 


seven 


Col: 


The member could se- 
lect any one of the certificates issued 
by the society and pay for it at the 
rate which would have been charged at 
the date of his adoption into the society. 
This certificate would be subject to a lien 
of an amount equal to the reserve which 
would have been accumulated to the 
date of exchange, had that form of cer- 
tificate been selected when he was 
adopted. 


. 

“Option (4). The member could re- 
ceive in lieu of this certificate, a certifi- 
cute on any one of the forms issued by 
the society subject to a lien. This lien. 


a sh = in pened | Ottawa, TL. ate: did not bear interest nor was 
| : t deducted from the benefits payable 

Selling price .........+..+-0+. $3,660.00 | Executive Offices Moline, Ill. in the event of death, except from and 
Amount received .............. $1,895.00 | Changes Its Names to after attaining age seventy. After at 
Agency Company, Dr. (75%).. $1,421.25 | INTERNATIONAL LIFE & TRUST CO. taining age seventy, the insured could 
Commissions, Dr. (25%)........ FATS.T5 At a meeting of this company held on surrender his certificate in lieu of $100 
Continuing, the examiner stated: | January 25, 1920, the official title of the for every $1,000 of protection, or receive 
“There was no bank deposit in the | company was changed from the Lutheran a paid-up policy without future assess- 


name of the corporators or the Liberty International Insurance Company to the ments in the amount of $140 for each 
Life Insurance Company, but the portion Internationdl Life & Trust Company. This $1.000 of protection. 
of collections pertaining to the capital change was ratified by the Insurance De- “Option (5). The member could re- 





and surplus funds of the proposed com- partment of Illinois February 16, 1920. ceive a special certificate on which the 
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premiums were based upon one year 


insurance at the attained age, up 


term 
to uge seventy After that time the 
mouthivy rate remained levied, MM per 


thousand of insurance, 
“Option (6). The member 
special form of certilicate under 
ussessments would = remain 
uciform, but the amount of insurance 
would decrease yeur until age 
seventy, When it would reach an amount 
equal to one-half the face amount of the 
cert'feate. After that time this amount 
remains level, 
“Option (7). 


special 


could re 
mecive a 
which the 


The member could re- 
certificate not greater 


surrendered 


eeoive it 
than that provided by the 
certificate and in no event greater than 
$1500, Under this certificate, the amount 
of insurance would each yeur 
until upon the seventieth birthday the 
amount of insurance would be double the 
payable at the time of his 
After this the amount of in- 
remains level, subject to the 
part of the member to 


incrense 


nmount 
transfer 
surance 
right on the 
convert the same into an old age benetit, 
pavable either in cash of as a death 
benefit. 

“Members of the society 
until December 31, W117, to 
of these options. [ndividual illustrations 
were again sent to each and every mew 
ber, who had not already transferred, 
sud oa considerable number of the re- 
maining members transferred to the new 
rate. There was then levied, in compli- 
anee with their by-laws, a special re- 
serve deticiency assessment and notice of 
registered 


were given 


choose one 


this assessment was sent by 
mail to all of the inadequate rate mem- 
bers. Quite a number of -these mem 
hers bad this lien charged against their 
certificates as provided in the by-laws. 
According to these by-laws, the remain- 
ing members automatically terminated 
their membership as of April 30, 1918. 
In April, 1918, Judge Cummings of the 
District Court of Marshaltown, granted 
1 temporary injunction against the offi- 
cers of the society from suspending these 
people pending a hearing of the case. 
This was appealed to the Supreme Court 
of lowa where it is yet pending. 


“On June 30th there was approxi- 
mately seventeen hundred members in 
this posftion. The society is accepting 


payment of dues from all of these mem- 
bers and the money so received is held 
in a special fund awaiting the decision 
of the Iowa Supreme Court. All of the 
claims on these certificates are held in 
abevance, awaiting decision of the Court. 
In a few ceases, however, where the bene- 
ficiary was willing to allow a deduction 
reserve deficiency assesment, 
claims had been settled. This 
settlement, however, has been made only 


of this 


these 


in a very limited number of cases. 
Funds of the Society. 

Written, In- 

creased and 

Revived dur- In force at Admitted 
Date ing vear endof year assets 
12-31-97 2... S7.462.500 $6,682,500 $4,261 
12-31-98 2... 10.404.500 15,890,500 14,421 
2-51-99... 11,901,500 25,207,500 30,199 
12-5140)... 11,879,000 34,898,500 74,911 
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12-31-01 12,058,000 39,650,000 134,079 
12-51-02 ... 15,341,000 = 48,586,000 209,265 
12-51-05 ... 18,000,500 60,018,500 256,886 
12-31-04... 28,787,000 78,480,000 297,610 
12-51-05 ... 24,718,500 90,521,000 427,141 
12-31-06 ... 26,794,500 102,696,500 57.714 
%-31-07 ... 31,088,500 121,282,000 681,748 
2-51-08 ... 31,133,500 437,652,000 811,925 
12-31-00 2.2. 38,715,000 158,084,500 946,445 
2-01-10 2... 48,742,500 187,375,500 1,126.45 
2-31-11 35,465,500 192,666,750 1,191,486 
v-51-12 ... 3,523,000 120,504,750 — 1,287,269 
12-51-15 ... 2483.500 94,335,250 1,695,481 
2-31-14 2.081.750 85.539,250 2,211,364 
Ye31-15 2...) (5.065.500 = 80.552,25 2.692.806 
12-31-16 ... 5.449.250 78,120,000 3,174,245 
1-51-17... «4,086,250 69,200,750 3,657,697 
2-31-18 . 5.124.250 58,184,345 4,086,829 
5-0-1922. wee ween. 58,289,851 4,216,772 





‘It is interesting to note that although 
the insurance in force has decreased ma- 
terially since 1911, the assets of the so- 


clety have increased consistently since 
that date 
“Since the year 1012, the society has 


had oa valuation made as of December 
Sist. each year The degree of sol- 
veney, as shown by these valuations, is 
as follows: 

Adequate Inadequate 


linte Class liate Class 


ee SOIC, we OL 
ERIE Sarre ae SOLD; 21 32% 
Ee ced a cideadh do hates TT.70% 2.41% 
EE ee ee TS.18% 2 GO 
ita ine tien os BOs TS 74% 20.27% 
Ne eS TOSI 17.92% 
ES Se oe SL.5OT% 16.80% 


“ The certificates issued by the society 
at the present time based upon the Na- 
tional Fraternal Congress Table of Mor- 
tality contain a provision which gives 
the insured the benefit of paid-up insur- 


anee in ense of lapse after ai certain 
period. The policy states, however, that 
this paid-up option: ‘Is upon the as- 


sumption that all regular payments have 
been made to the time of withdrawal: 
that there is no indebtedness to the so- 
clety. and that the reserve on certificates 
to which paid-up and extended values 
are now applicable is equal to the ordi- 
nary reserve required by the American 
Experience Table with interest at 4%.’ 
“ As has been shown by the above valu- 
ation figures, this society has never 
shown a degree of solvency equal to 
100% on the National Fraternal Con- 
gres Table of Mortality. Since American 
Experience Table of Mortality gives a 
lower reserve value at the younger ages 
than the N. F. C. Table, and a higher 
reserve value at the higher ages, there 
is a question whether the society which 
has never shown a degree of solvency in 
excess of 890% on the N. F. C. Table has 
the reserve required under the American 
Experience Table. This society. how- 
ever, has never hesitated in giving paid- 
up insurance values and on June 50, 1919, 
it had extended insurance in force 
amounting to $12,551.75. The reserve on 
this extended insurance has been calcnu- 
lated by your examiners and found to be 
$4.088 02. The society should, in case 
they intend to give surrender values 
(and in consideration of the certificate 
provision are entitled to give such 
values) maintain and set aside the proper 


reserve for the protection of these paid- 


up policies. This, however, has never 
been done.” 
MUTUAL LIFE OF ILLINOIS, 


SPRINGFIELD, ILL 
Keport of Examination Reviewed 

This company, now in process of orgapi- 
zation, has been examined by the Insur- 
wnee Department of Illinois, the report be- 
ing dated October 29, 1919. 

This company is being promoted by in- 
terests affiliated with the Mutual Life In- 
surance Company of Illinois, an assessment 
ussociation also located at Springfield. 

In referring to the examination of the 
Mutual Life of Illinois (stock company now 
being organized), the examiner stated: 





* Declaration and charter for the or- 
ganization of the Mutual Life of Illinois 
under the provisions of ‘An Act to or- 
ganize and regulate the business of life 
insurance. approved March 28, 1869, with 
amendments thereto, was submitted to 
your Department and certificate showing 
sume to be in accordance with above act 
issued on June 18, 1919. The charter 
authorizes the writing of life insurance 
and provides for a capital stock of $200,- 
(WM) «livided into ten thousand (10,000) 
Shares of par value $20 each The cor- 
porators are as follows: 

“HH. B. Hill, J. R. Neal, J M. Loring. 
ben LU. Johnsen, R. HT. Hotaling. G. C. 
Rockwood, C, E, Hites. J. F. Whittington 
and Richard T. Read. 


“Agreement of Trust 

“Attached hereto as Exhibit A is a copy 
of an Agreement of Trust. wherein IL. B 
Hill, G. C. Roekwood and J. R. Neal 
(three of the incorporators) are desig- 
nated by the corporators as trustees to 
collect and receive payments of subscrip- 
tions to stock and to hold the same for 
the use and benefit of the company when 
organized. 

“Under this appointment, Messrs. Hill, 
Rockwood and Neal, trustees, are in 
charge of the organization work of the 


coumpany. Books of account have been 


opened in their name, covering their 
transactions, and an account has been 
opened with the First National Bank. 
of Springfield also in the name of the 
trustees. 


“ Subscriptions 

“The 10,000 shares of stock have been 
divided into three lots, as to selling price. 
the first lot of 4.000 shares to sell at $20 
per share (par value). the second lot. 
3.500 shares, to sell at $50 per share. and 
the third lot of 2.500 shares to sell at $60 
per share. 

“The first lot of 4.000 shares at $20 
per share has been fully subscribed. The 
subscriptions are taken on the form at- 
hereto as Exhibit B. No cash 
payments have been received on these 
subscriptions. but Mr. Hill, one of the 
trustees, informed ‘me that no commis- 
sions will be paid from the proceeds of 
this lot. 

“The words ‘in excess of,’ preceding 
the percentage of expense limitation 
stated in this blank, have been omitted, 
and the word ‘ organizers” has been used 
instead of ‘ trustees,’ as it should be 

(Continued on next page.) 


tached 
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“ Subscriptions for 1,041 shares of the 
second lot of 3,500 shares, have been se- 
cured. The subscription form is attached 
as Exhibit C. In the clause referring to 
limitation of expenses, specified by law, 
there is a slight discrepancy in two in- 
stunces, and the word ‘organizer’ is 
used, whereas ‘trustees" should have 
been used in this instance.” 

- The exhibit of subscriptions and the com- 
pany’s financial condition as ascertained by 
the examiner as of October 28, 1919, in 
brief is as follows: 








Subscriptions 
Par Selling 
Value Price 
No. of shares, 4,000 $20 $80,000 $80,000 
No. of shares, 1,041 DO 20,820 52,050 
Total .... 5,041 $100,820 $152,050 


Of the 4,000 shares selling at par $20. 
1,000 have been subscribed for by Mr. Hill: 
1,000 by Mr. Rockwood; and 500 by Mr. 
Neal, a total of 2,500 shares of this lot go- 
ing to the individuals acting as trustees. 


Financial Statement as of October 28, 1919 














Income 
Received from subscrib- 
De ticcoduteboatoncenceate $1,720.00 
Advance by H. B. Hill... 750.00 
$2,470.00 
Disbursements 
Commissions and ad- 
DE ccancabeesdsoseesé $839.45 
Advertising and printing 43.75 
- - 883.18 
ee $1,586.82 
Assets 
Liberty bomds ........0.. $900.00 
Dn + se #uneneen> obese 6S6.82 
——— $1,586.82 
Liabilities 
Contribution to capital 
Dt -ssssésdnnseaebetas $688.00 
DE ssecacéoescdeseece 774.00 
— 1,462.00 
DTD cpencaehsbaedbusedesee $124.82 





* The advance by H. B. Hill ($750) is a 
liability against this balance. 
Continuing, the examiner stated: 

‘“*In order to meet the initial organiza- 
tion expenses, H. B. Hill, one of the trus- 
tees, has made an advance of $750, which 
appears in income above. This advance 
will stand, together with any additions 
thereto, until the percentage of cash paid 
by subscribers as specified in the sub- 
scription contract provides funds to take 
eare of organization expenses, from which 
he will be reimbursed. 

“The books of the trustees show in- 
come and disbursements $750 greater in 
amount than above. A subscriber gave 
his check for $750 in payment of sub- 
scription. The check was entered in their 
cash journal. The check was returned 
by the bank on which it was drawn, 
marked ‘ Insufficient funds.’ The trus- 
tees gave their check for $750 to their 
local bank to cover the credit already 
taken, aud charged the amount to the 
account of the subscriber under ‘Agents’ 
Advances.” This transaction was elimi- 
nated in the foregoing statement in or- 





March, 1920 











(ler that the liabilities for. contributions 
to capital stock and surplus should not 
be increased improperly, as would be 
the case if the amount received from sub- 
scribers included the $750. 

“T have not included under assets the 
amount of subscribers’ notes. The sub- 
scribers’ notes were examined. Notes are 
on hand amounting to $128,555: the 
amount of payments on same having been 
deducted for this figure. Notes have been 
taken in all instances to cover the amount 
due from subscribers. Credits as com- 
missions have been given to a few sub- 
scribers, and the notes taken for the 
net amount due. These credits have 
amounted to $1,025. 

“Under liabilities I have listed 40% of 
the amount paid by subscribers as con- 
tributions to capital stock. All money 
received has been paid under subscrip- 
tions to the second lot of shares, par 
$20, selling price $50. Since 15% of the 
amounts actually paid upon subscriptions 
is available for promotion expenses, |! 
have set up a liability for 45% as contri- 
bution to surplus. 

“The advance by H. B. Hill has not 
been carried under the general liabilities, 
as it runs against only such funds as 
may be available for promotion expenses. 

“ Conclusion 

trustees, acting for the corpo- 
of this company, have provided 
for an accurate accounting as to their 
transactions. The assets are in excess of 
the portion of cash paid by subscribers 
upon separate subscriptions to stock 
which, under the law governing the pro- 
motion of such companies, must be held 
by the corporators. 

“It may be well to note that the cor- 
porators have not issued certificates of 
stock in the name of the company, nor 
executed any agreements or contracts in 
the corporate name of the company.” 


* The 
rators 





ENGLAND MUTUAL LIFE INSUR- 
ANCE CO., BOSTON, MASS. 

This company’s statement for the year 
ending December 31, 1919, shows: 


NEW 


Admitted assets .............. $96,722,984 
See SE gad ccescacsbdesauee $86,764,490 
Annual dividends apportioned.. $2,887,125. | 
ING de cabin God 0d 6b 0idw oe ciesn os $4,249,615 
ES... os oud dds vee enes $3,249,906 
Total premium income ........ $15,396,333 
Se RD.» onnkedéacs eves ve $20,076,636 
Total disbursements .......... $13,178,958 
New insurance written ........ $88,944,153 


Insurance in force end of year. $475,178.74 

During the year the company wrote al- 
most double the amount written in 1918 and 
the net gain for the year was $71,568,886 or 
80.5% of its total writings in 1919, at the 
same time the surplus of the company in- 
creased. 

The mortality in 1919 was 55.1% as com- 
pared with 100.3% the year previous. The 
dividends payable this year are on a scale 
that has been maintained since 1917. 





PAN AMERICAN LIFE INSURANCE CO., 
NEW ORLEANS, LA. 
This company’s statement for the year 


——_—— 


Surplus 


ae eane be bbodeet boda sek $451.56 

OW WORD bibsc dob icwecccs SOAS HG 
Total premium ineome ........ $2,164 48 
See OED FURS ch bdbbictccdes 2,877,615 
Total disbursements ........... $1,955,550 
New insurance written ........ $21,651,744 
Insurance in force end of year. $65,250,459 
This company wrote nearly twice as 
much business In 1919 as it did in 1918. 


While the amount gained was more than 
the total writings in that year (1918). Its 
mortality is again normal, the ratio for 
1910 being 59.99, as compared with 91.6% 
in the preceding year. 





PRUDENTIAL LIFE INSURANCE 
NEWARK, N. J. 
This company’s statement for the year 


CO,, 


' ending December 51, 1919, shows: 
Admitted nssete .........ccccee S598 092 626 
nt ne ss ctsceddéodssoese S538, TES 06 
DEL. .cetdaacesadebe stb aedat $2,000,000 
Dt tens bisstadvedesteas vee 2,780,214 
Ordinary premiums ........... $59,080 S24 
Industrial premiums .......... $89,971.41 
Total premium income ....... $149,061 Oo 
es GE cidimcedcthad's @bab $181,777, 857 
Total disbursements .......... *$155,.683.200 
New insurance written ........ $917.75 .772 
Insurance in force end = of 

DD cose 6b60086666 000040000 $4,451,007 852 


en Se en — —— 
~ ——————— =~ 








ending December 31, 1919, shows: 
Admitted assets ............... $7,431,284 
A $5,254,151 
SGU - SubewebGas eebetuececcve $1,000,000 | 


* Includes repayment of $44,000,000 bor. 
rowed money for the purchase of Liberty 
Ronds. 

During the year the company gained 
$520.249.498 in insurance In force or nearly 


m~% of the total amount written. The 
mortality was decidedly more favorable 
during 119 than in 1918, the ratio for 


the two years on ordinary and industria! 
being as follows: 
Ordinary. Industrial. 


business 





BED cccaccctsccses 110.0% 143.7% 
a bhecadsageuenes 6S Her 79.1% 
STATE LIFE INSURANCE COMPANY, 


GREAT FALLS, MONTANA. 
Report of Examination Keviewed. 
This company was examined by the In- 
surance Department of Montana as of June 
30, 1919, the report being dated August 

14, 1919. 

The financial condition of the companys 
at that date (June 30, 1919), as ascertained 
by the examiner, in brief, was: 


Pr Me. « cccunaaneadeeces $327,276 
ti. <n. csceghsbacetene ten $134,381 
DL, <..2s0554éi aeeeae aah eee $117,500 
DN din c teh awa she penakeake te $22,589 


In commenting upon the condition of the 
company the examiner stated: 


Comparative Statement of Business in 
Force. 

“The folowing table shows the prog- 

ress of the company as to insurance in 


force up to June 30, 1919: 


No. of 
Policies. Amount. 
Business in force 
Dec, 51, 1914.... 2R0 S677 00) 
Business in force 
Dec, 51, 1915.... a) $1,500,000 
Business in force 
Dee, 31, 1916.... 1,075 $2,106,000 
Business in force 
Dec, 31, 1917.... 1,196 $2,500,371 


1920 
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usiness in force 


Dec, 31, 1918.... 1,384 $5,076,511] 
Business in force 
June 30, 1919... 1,670 $3,847,511 


Item 104 — Surplus. 
“The results of this examination show 
4 surplus amounting to $22,589.43. This 
condition has been occasioned by exces- 
sive mortality experienced during the 


oust nine months from the influenza epi- rr Ae 

demic and war claims which amounts to in 1919. 

S40 500). Ba Te, Se ee 
“ The surplus to policyholders amounts New premiums ..... 

to S140,0890.45, and there is no occasion Total premiums ... 


policy 
will be, 


for worry on their part. as all 

colims have been, and no doubt 

paid promptly in the future. 
“On account of the prevailing drought 


conditions in Montana, this being the 


ouly State in which the company is li- 
ceonced to do business, very little new 
business can be obtained between now 


end of the year If a continn- 
mortality is experi- 
surplus ac- 


and the 
ution of excessive 
enced, it is thought that the 
count will show a decrease by Decem 
ber 31, 1919. 


“Regarding the condition of 





present 


Statement 


Total 
New insurance 
Insurance in force 
Mortality 


during the 
Mie, 
priate 
stockholders of the 
held in January and 
the capital is to be 
O00 to $7.500.000. 


the company 
dations. The 


recommendations 


Admitted assets ..... 


Total income ........ 
disbursements 

written 
bees 06 6eeese $4,053,860 


tual to expected 
The company’s 


of the 


action taken 


there are some recommen- 
officers 
nininer they are at all times willing and 
anxious to co-operate and consider any 
looking 
serving and strengthening the company.” 


of Company 
Extracts. 


experience, 


year from 98.2% in 
tabular. 
by the directors and 


assure your €xX- 


record January 24, 


toward con- 


Total 


ratio ac- New insurance written 


navesavecune 126.4% Insurance in force end of year. 
mortality was reduced 
1918 to insurance in force approximately 
Pursuant to appro- MM), five 


company at meetings CD )-S 6 cccceedsaneuel 
February, this year, The mortality for the 
increased from $6,000,- of the tabular 


1918. 








disbursements .. 


“ese eee @ 


“ete wee ee 


AO! 


This $1,500,000 of additional capital may 
be subscribed for at par by stockholders of 
1920; the 
capital becomes effective July 15, 1920, 


increase: 


STATE MUTUAL LIFE INSURANCE CO., 


December 31, 1919. WORCESTER, MASS. 

This company’s statement for the year 
een eteedc-.. ae sboded,s de dad ending December 31, 1919. shows: 
(sbbwetes och $159,104 Admitted assets .............. $61,866,997 

See COG. o. . dma ich abu<k $55,115,249 
pacdaeidace sé $20,606 Aunual dividends apportioned 
Ee $43,502 SE’ «stbhedbesénbscceoaiiénct $1,124,536 
ae $132,185 DE “) titan atdadducndsuaduswa $2,907 657 
cebeeesees 4 $169,190 NOW POMBIUMES ........22c-2ees §=—@ SE FBS 
ae $125,078 Total premium income ........ $9,171,953 
vetlosuser $1,655,049 Beene BROREND ois iiecctcccescus Bee 


$9,411,958 
$47,244,874 
$275,026,246 


During the year the company gained in 


$25,000, - 


million more than it wrote in 1918, 
and about 74% of the total 


amount written 
$117,500 


year was 70% 


as compared with 84.3% in 





of June, 1919. 
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Editortal: 
test's Life Ins. Reports 1919. . ° 
the “ Untermeyer Attack on Life Tus. Cos. 
The Expense of Mergers...............s00.0-:: 
Step Taken by Bureau of War Risk Insurance 
to Materially Improve Conditions........... 
iiureau of War Risks, Ins. Div. of Military 
EOD BRS’ ohn cae pobke USb0 668 600665 640 ¥wC 


lnited States Govt. Ins. for Soldiers and Sailors. 
EF er ee 
Changes to be Made in Convention Form of 

Aunual Statement to be Used by Life Com- 


panies in Reporting Business for 1919....... 
Life Insurance, Six Months Survey............ 
The Effect of Influenza on Insurance......... 
rhe Trend of Insurance Conventions........... 
Carnegie Institute, School of Life Insurance 

SalesmamSBiIp ..cccccccccscccccescccccscscsccsese 
Announcement Association of Life Insurance 

PE a ok bts adele apbadadae hbseh beset 
Important meeting Association of Life Insur- 

BRce BEOCIRE EPIPOCCOTE.. cc ccccccccccccccceces 
Message of New President Nationa! Life As- 


socmtion, ete. 
Annual Convention Association of Life Insur- 
ance Presidents 
EOOMEIND GE BE coccdescccccececceccesscous ‘ 
Radical Ruling by Kansas Insurance Dept. 
us to Disability and Double Indemnity Ben- 
RE a a ae a, er 
eee GG. mee MING. ... cwccoccceccccecsane 
urea SE hs 6k 6 O65 Cd606s5%06 06 cs 0eCCeRe 
RI, I si se ee ehateioes 
TRO Demme BORER. os. ccccsccccccccccccccccceces 
c pte, vie School of Life Insurance 
Ss o £9 SO OObe be bb nh be 6 6 60 66m. 6660 000006068668 
lhest's An: ily se8, 


“ee vrevneneneeneeeeneeneeeeeneeeeeeeee 


Legal Notes: 

A Rider Held to be a Part of a Policy and 
should be Filed or the Su attatendane of 
Insurance. Effect of Rider Containing Con- 
ditions Limiting ‘Liability in Case of Act of 
Belligerent Nation......... ahomune 

Life Insurance — Effect of Surrender’ of Re- 
ceipts in Full Settlement.................... 

Life lusurance: What is Necessary in Order 
fo Constitute Change of Beneficiary......... 

Reinstatement of Policy by Beneficiary After 
Surrender Induced by False Statement of 
UN ee who e 

liscriminatory Rates Forbidden in Life Bene- 

it Societies and Associations .............. , 

Transfer of Life Insurance Policies............ 

burden of Proof on Beneficiary............... 

Labor Union Health and Death Insurance..... 

Beneficiary Disqualified .........cccccccscccece 


All Companies and Associations reported upon in this and all prior issues of 
the current volume of BEST’S LIFE INSURANCE NEWS, beginning with that 


Month Page 
Di cse¢canded 
aseccosecse 13 
0 . 14 
pa 2Y 
August........ t2 
September ..... 45 
September ..... 47 
Oetoder........ 65 
October........ 66 
November...... S1 
November...... 82 
November...... 87 
lbecember...... oO 
January........ 115 
JARMBAFI.< ccccce 116 
February....... 31 
February ary 132 
I ‘ebruary ihn aa 134 
oe ebruary Te a aie one 135 
February....... 132 
M: ire h eeeoeeeeer 151 
June..... ities, ae 
Pes be esvncce 15 
IS in iv dts 32 
September ..... i) 
October. ....-- 68 
November...... 88 
NDecember...... 96 
SQMGRPF..cccces 117 
February....... 136 





ublic Policy does not Justify the Disregard 
of Terms of an Insurance Policy Freely Made. 
Miscellaneous Information: 
(‘ompurative Exhibit: Foreign Business (table) 
Cost of Business 1918: New York State Com- 
Ca. « 6ckn nt cedbetebucé 6ede cede bn 
Sees? CII, ke co weenctcengdsseedpenad 
Extracts Semi-Anrual Statements............. 
— Beneficiary Societies, Valuation Re- 
DT htt nh 6 diene eed ehemie ine Oenitinwng ott he bine 
New York Insurance Report Life Companies 
Tabulation of business of 1919... 
Annual Dividend 1920 Informetice~ 


Name of Company: 

Etua Life Insurance Co... Hartford, Conn.... 
American Cent’l Life Ins. Co., Ind... Ind.. 

American Life Reinsurance Co., Dallas, 
Ancient Order of United Workmen, Kan...... 
\tiontic Life Ins. Co.. Riehmond, Va 
Bankers Life Company. Des Moines. In........ 
tankers Mutual Life Company, Freeport, Ill... 


sunkers Natl. Life Ins. Co., Orangeburg. 8S. C. 
Rerkshire Life Ins Co., Pittsfield, Mass....... 
Canada Life Assur Co... Toronto. Canada..... 


Catholic Mutual Benefit Asso., Hornell, N. Y.. 
(Cedar Rapids Life Ins, Co.. Cedar Rapids, Ia.. 
Cent’l Life Assur. Soc. of U. S., Des Moines, Ia. 


Central States Life Insurance Company, Craw- 
fordsville, Ind. 


“*eernenvneneneneeeneneeeeneenenee eee eneneee 


Chicago National Lite Tusurauce Go.. Chicago, 
Cleveland’ Lite tau: Ga., Gibvatnad, Obie. 2.22. 
Clover an Life & Casualty Co.. Jacksonville. 

Colorado Life ‘Company, Denver, Colorado... 

Columbia Life Ins Co., Cincinnati, Ohio...... 

Columbia Life Insurance Co., Fremont, Neb... 


Columbus Mutual Life Insurance Co., Colum- 
bus. Ohio. 
Columbian Circle, Chicago, Ill................-. 
Clover Leaf Life Insurance Co.. Detroit, Mich. 
Commonwealth Life Insurance Co., Chicago, Il. 
Comomnwealth Life Ins. Co., Omaha, Neb..... 
Confederation Life Ass’n, Toronto, Ont. be 
—— ticut General Life Ins. Co., Hartford, 
i: press dueehadd ceinktinctreniest tabddintkates 
Conservative Life Ins. Co. of Iowa, Sioux City. 
lowa 


“ee eee eeeeewneeneeeeeeeneeeeee eee eenree 


INDEX 


Beare ....ccec 152 
August ...... 41-42 
Ee oem ewe 11 
Bs katee ce 
GREED v0 00e<he 43 
OetoBer. .....-. 70 
November...... ST 
December...... 114 
133 
September ..... 51 
CE tee os ahs 1 A 
September ..... 52 
September ..... + 4 
>, RS 11s 
October........ 69 
August Seésceas oo 
ebruary....... 137 
January........ 119 
September ..... 52 
. 16 
September ..... 52 
6 ie oe 
November...... 89 
December...... OT 
November...... 89 
February...... 
February....... 137 
I ee 1H 
August....... 33 
February....... 137 
November...... 90 
EEE anc edvaa 34 
November...... ov 
JSanwUary........ 120 
ES a. «<teoase 154 
February....... 137 
February....... 137 
October........ 69 
pS 34 
February....... 137 
RS ee 18 
September ..... 52 
October........ 69 
October........ 69 
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Name of Company: Month Page 
Conservative Life Ins. Co., Wheeling, W. Va.. August........ 3A 

Continental Life Insurance Co . Kansas City, 
En, 4's o pcos +004 6d bd o6kbb6aGhkeddenden0eseeseee February....... 138 
March ......... 14 

Continental Life Insurance Company, Salt 
Lake City, Uta .cccocccccccccccscceccncceses October........ 69 
February....... 138 
Continental Life Ins. Co., Wilmington, Del... January........ 121 

oa Life & Trust Assur. Co., Chicago, 
be bapitdaiic oanebs dpe 4606000002 40600068 February.......138 
Ceeneont Life Ins. Co., Indianapolis, Ind...... September ..... 52 
February....... 141 
Degree of Honor, Cedar Rapids, Ia............ January........ 121 
Detroit Life Ins. Co., Detroit, Mich........ a... Bebruary....... 141 

iikhorn Life & Accident Ins. Co., Norfolk, 

.- i« ¢ ip penie eee sad o6deuaeh eens chan Ones O6t September ..... 53 
kmpire Life Insurance Co., Atlanta, Ga....... i é6¢se0ne 157 
Equitable Life Assur. Soc., Me Maaccdsdtcheute ; —— baad sosskes . 

I ‘ebruary....... 141 

Federal Reserve Life Insurance Company, “ 
Pee CUE, BOs ccc cccccccdccnscccnccececces - November...... 90 
February....... 141 
Farmers and Bankers <a Ins. Co.,, Wichita, September ..... 53 

BE. -no0060e6nennenneeeegneseenes Peace cecbece 20 ae 
Farmers Nat'l Life Ins. Co. of America. ‘Chi- 

OO: TR... osctevcas oe cen deesengsee Cegoneccecse een paade 53 
First Reinsurance Co. of Hartford, Conn.. - Berocaneneses - 
ao 
Fraternal Aid Union, Lawrence, Kan......... July............ 20 
December...... 101 
(eorge dha gg Life Insurance Campane. 

Tn Ti. Wile whobocedsocdocsveoccesdeece November...... 90 
German Mutual Life Insurance Company, St. 

ee ee ee er ee November...... 90 
Girard Life Ins. Co., Philadelphia, Pa........ i one eeusens 4 

Tn c+ ccécnbe 157 
Globe Life Insurance Co., Salina, Kans........ February....... 141 
Great Southern Life Ins. Co., Houston, Texas.. July............ 21 

September . . BS 
Great State Life Ins. Co.. Wichita, Kansas.... ugust........ 34 
Guaranteed Equity Life Co., Chicago, Ill..... October........ 71 

November...... 91 
cuamnaty Life Insurance Co., Davenport, Ia.... February....... 141 
(juardian Life Ins. Co. of America, New York, 

i] torck in i naled = mia hide dah endunhedbees wes October........ 72 
eee ie Bee 56. TE. Fn canadcccieccchccos September ..... 56 
Imperial Life Assur. Co., Toronto, Can....... September ..... 56 
Inter-Mountain L. Ins. Co., Salt Lake City, 

CR i ate Teh tee Ee eee a ead eee ee. oi September ..... ot 
L Industrielle Life Ins. os Quebec, Can...... Jume........... 4 
Insular Life Assur. Co., Ltd., Manila, ae Stee Ue sectecees 4 
ey Life Ins. Co., St. Louis, Mo...... i tbeneubhets ¢ 21 
Iowa Life Ins. Co.. Wate terloo, 6450060060000 a 4 
are Standard Life Ins. Co., Greensboro, 

RRS, SPLINE I I a, Brae September ..... 5G 
—_, Hancock Mutual Life Ins. Co., Boston. 
Dt | + senigeekbuat taah eeu be 6 oekmebkbeedknse PR 6k sdoac 34 
February....... 141 
Pr Ls oon sadh 157 
Knights and Ladies of Security, Topeka, Kan. July............ 22 
January........ 121 
Liberty Life Insurance Co., Chicago, Ill....... ND an dle wit 157 
Liberty Life Ins. Co, Des Moines, mo pact enkes September ..... 56 
Liberty Life Ins. Co., Lincoln, Neb.. a eo 4 
Liberty Life Ins. Co., "Topeka, ee SASS 4 
Liberty Nat. Life Ins. Co., Cape Girarécan, es MDs odinccs cet 5 
Lincoln Nat. Life, Ft. Wayne, Ind............. ae 
November...... 91 
December...... 108 | 
London Life Ins Co., London. Ont., Can...... September ..... 56 
Lutheran International Ins. Co, Ottawa, Ill... February....... 141 
ER wo Me coe in 158 
Manhattan Life Ins. Co.. New York........... ay = 
Manufacturers & Merce hants Life Ins. Co.. 

ee ey eee ee January........ 121 
Marvione “Life Ins. Co.. Baltimore, Md......... September ..... eg 
Masonic Mut. Life Ass'n, Washington, a Goows  QURRER vocacess 73 
Messachusetts Mutual Life Ins. Co., Spring- 

he ad cone nd ck eeeeaseesessbéases February....... 141 
Merchants Reserve Life Ins. Co. Chicago. Ili. September ..... 57 
Metropo”’ an Life Ins. Co.. New York......... tantoodéooes y-5) 

October........ 73 

February....... 142 
Midland Mutual Life Ins Co.. Columbus. ©... September..... A7 
Missouri State Life Ins. Co.. St. Lonis. Mo ... July............ 23 
Modern Brotherhood of America, Mason City. 

Re a ee ee ee ee ee ee 158 
Modern Order of Magians. Newport. Arkansas. MGS oc ccccce 35 
Montana Life Ins. Co.. Helena. Mont.......... JSQRBArY.....0-. 12>” 
Mutual Bevefit Life Ins. Co., Newark, N. J.... February....... 142 
Mutual Life Ins. Co., New York........... botoe Se 24 

February....... 142 
Mutual Life Insurarce Co.. Springfield, Ill.... (Ree RR 159 
Mystic Toilers. Des Moines. ta................ September var 57 
National American Life. Burlington, Ia........ December...... 104 
Natl. Council Jr. Order United Amer. Me- 

chanics, Pittsburg. Pa................cscee0- August ..... --. 3 
National Fidelity Life Insurance Company, 

See See, Oe. . canbe he Lowhal do chtieoeb eb November...... 91 
National Life Asso.. Des Moines, Ia............ Se es on i mikes 5 
National Life Ins. Co.. Montpelier, Vt......... August........ 25 

February....... 142 
National Life Ins. Co. of the Southwest, Albu- 
querque, N. kn nea i i oa ce i ln th i tk July eeeeeeeee ee > 27 


National Reinsurance Life Co., Sioux City, la. 
National Service Life Society, Rochester, N. Y. 
National Temperance Life Ins. Soc., New York. 
New England Mutual Life Insurance Co., Bos- 
Now | Dn ui sgtcnpepnahe sheebb hanenonshtineds 


J. 

New York Life Ins. Co, New York............. 
New World Life Ins. Co., Spokane, 
North American Life Ins. Co., Chica 
Northern Life Ins. Co., Seattle, Was 
Northern States Life Insurance Compauy, 

i. ie ioth hk nied ene sea ndhed tahed 
Northwestern Mutual Life Ins. Co., Milw., Wis. 


National Life Ins. Co., Minne- 

i SD. ccete eb seacaane eh ssbanshanes bie 
Northwestern Life Ins. Co., Omaha, Neb...... 
(ccidental Life Ins, Co, Albuquerque, N. M.. 


Northwestern 


Ghio State Life Ins. Co., Columbus, Ohlo...:.. 
Omaha, Life Ins. Co., Omaha, 
Order of Railway Conductors of America, 

Se Ps Sines 0b 0 dnb 00nts cbdncd cba co det 
Our Home Life Ins. Co, Jacksonville, Fla.... 
Pacific Mutual Life Ins. Co., Los Angeles, Ca 
New Orleans, La. 


Pan-American Life Ins. Co., 


Penn Mutual Life Ins, Co., Philadelphia, Pa.. 
Pension Mutual! Life Ins. Co., Pittsburg, Pa.. 
Peoples Life Ins. Co., Chicago, Ill............ 
Philadelphia Life Ins. Co., Philadelphia, Pa.. 
Phoenix Mutual Life Ins. Co., Hartford, Conn. 
Phoenix National Life Insurance Company, 

Tt. ML. o¢uteel cuahe in eedananneene tes oe 
x pore r — Ins. Company of America, Kansas 

DD + od oe hions nis cheek oboe bib aendeehesoe 


Policyholders Life Ins. Company, Sioux Falls, 


South Dakota 


Life a: J, i noe aeeenetindh and ous 
Life Insurance Co., Omaha, 
«& Aastdenk Co., 


ee eee ewer ereenweeewr errr eer er em eh ee he eh eh ee 


Postal 
l’rairie 
lrovident Life 

SE, dupeséoancdahece cemubéactohtenctnocetic 
l’rovident Ins. Co., Bismarck, North Dakota... 
Providers Life Ins. Co., Chicago, Ill........... 
Prudential Life Ins, Com many, Newark, N. J.. 
Public Savings Ins. Co. of America, Indianapo- 


a Gs  bo.ed Ce edn sowtabesccbbadecadbadtectsan 
iegister Life Ins. Co., Davenport, Ia......... 
Reinsurance Life Co. of Amer., Des Moines, Ia. 
Reliance Life Ins. Co., Pittsburgh, Pa......... 
Republic Life Ins. Co., Des Moines, Iowa...... 
Rockford Life Ins. Co., Rockford, Ill......... 


ltoyal Neighbors of Amer., Rock Island, Il. 
ltoyal Union Mut. Life Ins. Co., Des Moines, la. 
Security Life Ins. Co. of Amer., Chicago, I]. 
Shenandoah Life Ins. Co., toanoke, 
Southeastern Life Ins. Co.. Greenville, 
Southland Life Ins. Co., Dallas, Texas........ 
Standard Life Ins. Co., Decatur, Il 
State Life Ins. Co., 


Siate Life Ins. Co, of lowa, Des Moines. Ia.... 
State Mutual Life Ins. Co... Worcester, Mass. . 
Surety Fund Life Co., Minneapolis, Minn..... 
Teachers Insurance & Annuity Asso. of Amer- 

I I SO i a 


Travelers Ins. Co., 


Union Central Life Ins Co., Cinn., O........... 
Universal Life Ins. Co... Cleveland, O 
rion Life Insurance Co., Richmond, 
United Artisans, Portland, Ore 
tnited States Life Ins. Co., 
West Coast Life Ins. Co., San Francisco, Cal.. 
West Coast-San Francisco Life Ins. Co., San 


— 


“ese ereevneeneneneaeenenene 


PON Ms « w cb wdbocsudedec csbeGede chvccis 
Western Bohemian Fraternal Assoc., Cedar 

Pe. Oe ban nk sa debd tbhdoeckh ebtsees ocead 
Western Empire Life Ins. Co., Winnipeg. Can. 
Western Life mae ge | Co.. Chicago, it leéate 
Western Life Ins. Co., s Moines, ES 
Western Mut. Life Asso., Los Angeles, Cal.. 


— States Life Ins. Co., San Francisco. 
ik ds nie ttehebtaddiadbe than ane deawesactsc sees he 


Western Union Life Ins. Co., Spokare. Wash. 


Ww aan Circle (Supreme Forest), Omaha, 





March, 192 
September ..... 58 
October....... 73 
February....... 142 
BD Weceéves: 1) 
November...... 91 
February....... 142 
sears pitied 60. 23 

oP 6 
September bive<ée oS 
November...... 91 
September ..... 59 
December...... 105 
January........ 124 
August........ 5 4) 
September ..... 59 
February....... 143 
February....... 143 
February....... 143 
January........ 24 
AuguUSt........ 30 
. ly eocedecccess 2s 
September ..... 60 
September ..... 60 
October........ 74 
Rn. «is ho oe ¢ 16 
August 36 
August........ 7 
February....... 143 
October........ 75 
February....... 145 
November...... 91 
February....... 145 
December...... 105 
August........ 7 
September ..... ti) 
February....... 146 
September ..... 60 
August........ 3s 
SEES 8 
i <. ob e's ote 100) 
October........ 76 
November...... 91 
September ..... 61 
February....... 146 
TURG..cccccccces 7 
December...... 105 
October........ 76 
August........ 3s 
February....... 146 
September ..... 61 
October........ 77 
September ..... 61 
February....... 146 
February....... 146) 
February.......146 
January........ 25 
January........ 17 
rr Se 1th) 
August....... 4S 
February....... 146 
i. dba time 161 
inticésed o¥an 7 
January tna wale ) 
February....... 146 
August seeecess 3y 
September ..... 61 
February....... 147 
eeRaeee 161 
September ..... x 
December... ... 106 
September ..... & 
February....... 147 
October........ 
Dt oh oabece 39 
January........ 129 
Wand acsocvews +) 
January........ 1 
February....... 147 
AMBURE .. neces 40 
December...... 110 

bin tedeehss's 0 
TOME... cc cccces 10 
I i et a y 
September ..... 2 
January........ = 
nn, . «.vh'nd 
February....... 148 
January........ 129 
September. ..... #2 
February....... 148 
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